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Abstracts

1 | Global Sovereign Debt Risks and Country Vulnerability Assessment

16

Xiong Wanting ' Zeng Rui*

1. Chinese Academy of Social Sciences 2. University of International Business and Economics

Abstract: The outbreak of the COVID-19 pandemic pushes government debt levels to record highs. The
long-standing “low inflation and low interest rate” situation in developed economies is reversed and the
number of emerging markets and developing countries in debt distress keeps growing. The international
community begins to worry about the recurrence of a systemic sovereign debt crisis similar to the Latin
American debt crisis of the 1980s. Under such context, the study attempts to construct a holistic frame-
work for analyzing sovereign debt risks and assessing country-specific vulnerabilities. First, according to
government debt burden indicators of 2022, the global debt burden level is still in the medium range
while some countries enters the high-risk range; emerging markets and developing economies face more
severe liquidity risks than developed economics. Second, the study employs debt dynamics method to ana-
lyze differences in determinants of government debt burden levels of different types of economies and dis-
cusses the impact of new changes such as inflation and rising interest rates on their sovereign debt risks.
Compared with developed economies, emerging markets and developing economies are more likely to
fall into debt distress due to external shocks, and it is difficult to mitigate the risks by means of inflation
and fiscal adjustment. Last, based on the differences in the sources of sovereign debt risks of the two
types of economies, the study designs a short-term vulnerability assessment framework and ranks coun-
tries according to their vulnerabilities.

Keywords: sovereign debt crisis, systemic risk, debt dynamics analysis, emerging markets and developing
economies

JEL classification: E43, F34, H68

How Does Zambia Become Africa’s First Sovereign Default
Since COVID-19 Pandemic?

Wang Zhao' Zhang Yuanyuan’

1. Shanghai University of International Business and Economics 2. Hua Xia Bank

Abstract: Zambia becomes the first African country to default on its sovereign debts since the COVID-19
pandemic. Its bilateral official creditors, multilateral official creditors and market creditors (including sov-

ereign bonds and non-sovereign bonds) adopt strategies such as coordinated evolution, status quo mainte-
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