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The pace of  financial development in China has been so rapid 
in the last few years that, on some indicators, the move of  the 
global system’s center of  gravity toward China has already 
happened. For example, as table 1.3 illustrates, China is now the 
world’s largest single banking jurisdiction in terms of  total assets, 
ahead of  the euro area, a fact that few experts would have 
predicted only a decade ago. This is even more striking when 
keeping in mind that “shadow banking” assets are mostly 
omitted from of  this calculation.

China’s increasing heft in the global financial system is not 
limited to banking. Its listed companies’ aggregate market 
capitalization has become too large to ignore, as is the size of  its 
corporate bond markets.





The US will not be at the heart of a new world 
order after this election 

The Guardian newspaper, 
13 November 2016

• The western world order was built on 
US military, economic and ideological 
power. The US was the essential 
member, and de facto leader, not just of  
Nato but of  multilateral institutions 
such as the World Bank, the 
International Monetary Fund and the 
World Trade Organisation. And this 
free world seemed to be dramatically 
expanding. After the fall of  the Berlin 
Wall it even looked like a world, 
stretching as it did around the planet. 

• For in the American crisis that Trump 
embodies, the whole concept of  a US-
centred world order has imploded.





Charles Freeman Jr., retired US diplomat, writer and 
businessman

• But the implications of  the “one belt, one road” project are 
not in any way limited to geopolitics. A post-Bretton 
Woods global financial order is being born. It will be 
shaped in large measure by what happens under China’s 
Silk Road initiatives and in the institutions China is 
organizing to support them. Nations and financial 
institutions that collaborate in these initiatives will be in a 
position to shape them and the reformed international 
financial system they constitute. Those who stand aside 
from these initiatives will not. The American and Japanese 
decision to boycott the Asian Infrastructure Investment 
Bank and related Chinese initiatives is a major forfeiture of  
strategic influence. As such, it is a blunder of  epic 
proportions. The United States is in denial about the nature 
and direction of  change in the global political economy. 
Washington has lost intellectual command and practical 
control of  geopolitics in the Indo-Pacific region.



Kevin Rudd, former Australian Prime Minister, Foreign 
Minister and diplomat

• China is the embodiment of  the ongoing East Asian 
transformation – the global transformation from the 
Atlantic to the Pacific, from Europe to Asia, from 
America to China. A transformation in which the 
collective West is wholly unprepared for. Political 
scholars such as Jacques, Rudd all argue China will one 
day be the sole global hegemonic power especially in light 
of  China’s economic growth, growing at an average of  
8% a year over the past 30 years. Inevitably, soon enough 
the world will be seen from a Sino-centric view rather 
than our current Western-centric position. 

• Consequently, one has to question whether the world is 
ready for this meteoric structural change in the global 
order? What does a Sino-centric world look like? With 
China as the leading global power how will it exercise its 
power in the future international order? Will it accept the 
culture, norms and structure of  the postwar order? Or 
will China seek to change it? Chinese scholars are 
currently searching their history for legitimate forms to 
explain their future.



Equilibrium in the balance of  power in a multipolar structure. Unlike in a 
security community, security competition among actors does not disappear 
in a consociation. Moreover, because consociations are comprised of  
strong and weak actors, to be stable a consociation must create a ‘balanced 
disparity’ in which different groups engage in coalitional politics that 
denies hegemony or dominance to any particular group.

Institutions that facilitate problem solving and engender cooperation. 
Under a consociational framework actors cooperate not because they share 
a collective identity, but because they consider the price of  non-cooperation 
to be too high under prevailing conditions of  high security and economic 
interdependence.

Elite restraint. While the distribution of  power in a consociation is 
asymmetrical, and hierarchy exists as an objective fact, more powerful 
actors do not marginalize less powerful ones, but respect the rights and 
interests of  the weaker segments. Decisions are not made unilaterally or 
imposed by the powerful actors on the weak, but are made and 
implemented through consultations and consensus.

Three key mechanisms of  a Consociational Security Order generate stability -



Unlike the Marshall Plan, which laid the foundation for post-World War II European 
economic integration through the European Payments Union and the Organization of  
European Economic Cooperation (superseded later by the Organization for Economic 
Cooperation and Development), China has not proposed an international
architecture to coordinate the Belt and Road Initiative.

As far as cooperation and coordination are concerned, China again proposes to use existing 
forums ranging from the SCO and Asia-Pacific Economic Cooperation (APEC) to the 
China-Arab States Cooperation Forum (CASCF) and the Asia-Europe Meeting (ASEM). 
China envisions using vehicles such as memorandums of  understanding, bilateral pilot 
projects, and other mechanisms as well as extending its network of  swaps and trade 
agreements (NDRC 2015).

To allay some of  these concerns, my first recommendation to the Chinese authorities is that 
they establish a formal mechanism for cooperation on and coordination of  the Belt and 
Road Initiative. The structure might stop short of  full institutionalization, but it should have 
a secretariat drawn from participating countries.

These countries should commit to following international standards and safeguards in 
implementing Belt and Road projects. A governance structure would facilitate the design and 
financing of  successful multilateral projects, which is very challenging. The vastness of  the 
Chinese vision for the Belt and Road Initiative might dictate the establishment of  several 
parallel structures, for example, linked to East Asia, West Asia (including the subcontinent), 
and the Middle East and Africa.



Coherent Governance 
Architecture for Community of  
Common Destiny

   

OR

Existing forums e.g. Shanghai 
Cooperation Organization

Asia Pacific Economic 
Cooperation

Asia-Europe Meeting

China-Arab States Cooperation 
Forum

Lancang-Mekong Cooperation
and others



Thank you for your attention.


