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EFF 0. 651 1 476 —0. 156 . 241 330

EFFA 0. 452 1. 149 —0. 203 . 247 240

EFF07 0. 643 1. 267 —0. 125 . 237 240

FDI1 0. 219 0. 678 0. 001 . 185 330

EXP1 0. 111 0. 488 0. 002 . 104 330

FDI2 2. 607 9. 202 0. 067 . 180 330

EXP2 0. 170 0. 905 0. 015 . 202 330

Ldebt 0. 128 0. 666 0. 045 . 093 330

Profi 0. 063 0. 348 —0. 009 . 052 330

Crisis 0. 273 1. 000 0. 000 . 446 330

Infla 0. 027 0. 125 —0. 041 . 030 329

Credit 1. 007 2. 260 0. 498 . 296 330

B
EFF EFFA EFF07 EFDI1 EXP1 EFDI2 EXP2 Ldebt Proft Infla

EFF 1. 00 0. 71 0. 97 0. 10 0. 09 0. 01 0. 08 —0. 16 0. 08 0. 15
EFFA 0. 71 1. 00 0. 73 0. 06 0. 13 0. 05 0. 09 —0. 19 —0. 06 0. 27
EFFO7 0. 97 0.73 1. 00 0. 08 0. 08 —0. 03 0. 06 —0. 17 0. 09 0. 17
FDI1 0. 10 0. 06 0. 08 1. 00 0. 85 0. 74 0. 85 —0. 42 —0. 19 —0. 10
EXP1 0. 09 0. 13 0. 08 0. 85 1. 00 0. 69 0. 92 —0. 37 —0.13 —0. 07
FDI2 0. 01 0. 05 —0. 03 0. 74 0. 69 1. 00 0. 68 —0. 30 —0. 17 —0. 05
EXP2 0. 08 0. 09 0. 06 0. 85 0. 92 0. 68 1. 00 —0. 30 —0. 11 —0. 05
Ldebt —0. 16 —0. 19 —0. 17 —0. 42 —0. 37 —0. 30 —0. 30 1. 00 0. 04 —0. 05
Proft 0. 08 —0. 06 0. 09 —0. 19 —0. 13 —0. 17 —0. 11 0. 04 1. 00 0. 04
Infla 0. 15 0. 27 0. 17 —0. 10 —0. 07 —0. 05 —0. 05 —0. 05 0. 04 1. 00
Credit 0. 18 —0. 03 0. 13 0. 23 0. 11 0. 10 0. 26 —0. 02 0. 10 —0. 09
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THE EFFECTS OF ECONOMIC OPENNESS AND FINANCIAL
CRISIS ON CHINA’S CAPITAL ALLOCATION EFFICIENCY

ZHANG Zhong-yuan

(National Institute of International Strategy, Chinese Academy of
Social Sciences, Beijing 100007, China)

Abstract: Using 163 Chinese manufacturing industries data during 1999-2010 across 30 provinces, the

aper examines the effects of economic openness and financial crisis on China’s capital allocation efficiency.
y

Using Wurgler’s (2000) methodology, the paper investigates the different effects of economic openness on

China’s capital allocation efficiency since the financial crisis. The empirical results suggest the foreign

openness decreases its negative effects on the regional capital allocation efficiency significantly since the cri-

sis though it damages the improvement of the regional capital allocation efficiency on average, while the

export openness deteriorates its effects on the regional capital allocation efficiency since the crisis though it

boosts the regional capital allocation efficiency on average. The paper also gives some polices suggestions

according to the findings.

Key words: economic openness; financial crisis; capital allocation efficiency
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